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June 25, 2014

E-mail;
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General
1(1) (a) Statement of assets and liabilites | t’}‘feF;,Z;ftéa:::g;‘;‘fgf'az'ggteme"ts for
. As per attached financial statements for
1(1) (b) Operational statement X ther;ear December 31, 2013
As per attached financial statements for
T (e Schedule of debts X theF;/ear December 31, 2013
1(1) (d) Schedule of guarantee and X
indemnity agreements
1(1) (&) Schedule of employee remuneration X
and expenses
1@ Schedule of suppliers of goods and X
services
As per attached financial statements for
1(3) Statements prepared on a
consolidated basis or for each fund, X the year December 31, 2013
as appropriate
' . As per attached financial statements for
1(4) Notes to the financial statements for
1(5) the statements and schedules listed X the year December 31, 2013
above




Statement of Assets & Liabilities

A balance sheet prepared in
accordance with GAAP or stated
accounting principles / policies,
and

Show changes in equity and
surplus or deficit due to
operations

X

X

As per attached financial statements for
the year December 31, 2013

Operational

Statement

3(1)

Prepared in accordance with GAAP
or stated accounting principles /
policies and consists of:

a Statement of Income or
Statement of Revenue and
Expenditures, and

a Statement of Changes in
Financial Position

As per attached financial statements for
the year December 31, 2013

3(2)
3(3)

The Statement of Changes in
Financial Position may be
omitted if it provides no
additional information

The omission must be explained
in the notes

As per attached financial statements for
the year December 31, 2013

3(4)

Community colleges, school districts,
and municipalities must prepare a
Statement of Changes in Financial
Position for the Capital Fund

As per attached financial statements for
the year December 31, 2013

Schedule

of Debts

4(1) (a)
4(2)

List each long-term debt (secured by
debentures, mortgages, bonds, etc.),
stating the amount outstanding, the
interest rate, and the maturity date

X

As per attached financial statements for
the year December 31, 2013 see Note 6

4 (1) (b)

Identify debts covered by sinking
funds or reserves and amounts in
these accounts

As per attached financial statements for
the year December 31, 2013 see Note 6

4(3)
4 (4)

The schedule may be omitted if
addressed under section 2 or 5
and it provides no additional
information

The omission must be explained
in a note to the schedule




Schedule of Guarantee and Indemnity Agreements

5(1)

List financial agreements that

required government approval prior
to being given (see Guarantees and
Indemnities Regulation in FIA X
Guidance Package)

5(2)

State the entities involved, and the X
specific amount involved if known

5(3)
5 (4)

e The schedule may be omitted if
addressed under section 2 or 4
and it provides no additional
information X

e The omission must be explained
in a note to the schedule

Schedule of Remuneration and Expenses
(See Guidance Package for suggested format)

6(2) (a)

List separately, by name and
position, the total remuneration and
the total expenses for each elected
official, member of the board of X
directors, and employee appointed
by Cabinet

6(2) (b)

List alphabetically each employee X
whose total remuneration exceeds
$75,000 and the total expenses for
each [excluding the persons listed

under 6 (2) (a)]

6(2) (c)

Include a consolidated total for X
employees whose remuneration is
$75,000 or less [excluding the
persons listed under 6 (2) (a)]

6(2) (d)

Reconcile or explain any difference X
between total remuneration in this
schedule and related information in
the operational statement

6 (3)

Exclude personal information other X
than name, position, function or
remuneration and expenses of
employees




Schedule of Remuneration and Expenses

(See Guidance Package for suggested format)

6 (6)

Report the employer portion of El
and CPP as a supplier payment to
the Receiver General for Canada
rather than as employee
remuneration

X

6(7) (a)
6(7) (b)

Include a statement of severance
agreements providing:

o the number of severance
agreements under which
payment commenced in the
fiscal year being reported on for
non-union employees, and

o the range of equivalent months'
compensation for them

(see Guidance Package for
suggested format)

6 (8)

Provide the reason for omitting a
statement of severance agreements
in a note to the schedule of
remuneration and expenses

Schedule of Suppliers of Goods or Services
(See Guidance Package for suggested format)

7(1)(a)

List in alphabetical order all suppliers
of goods and services who received
aggregate payments exceeding
$25,000

X

7(1) (b)

Include a consolidated total of all
payments to suppliers who received
$25,000 or less

7(1) ()

Reconcile or explain any difference
between the consolidated total and
related figures in the operational
statement

Variance equal to items too small to
reconcile.

7(2) (b)

Include a statement of payments for
the purposes of grants or
contributions




Inactive Corporations

8(1)

The ministry reports for the
corporation if the corporation is not
operating to the extent required to
produce a SOFI

X

8(2) (a)

The ministry's report contains the
statements and schedules required
under section 1 (1), to the extent
possible

8(2) (b)

The ministry's report contains a
statement of the operational status of
the corporation (see Guidance
Package regarding what to include)

Approval

of Financial Information

9 (1)

Corporations other than
municipalities — the SOFI is signed
as approved by the board of
directors or the governing body (see
Guidance Package for example)

X

9(2)

Municipalities — the SOFI is
approved by its council and by the
officer assigned responsibility for
financial administration (see
Guidance Package for example)

9 (3)

A management report is included,
signed by the head and chief
financial officer, or by the municipal
officer assigned responsibility for
financial administration (see
examples in annual report at
http://www.gov.bc.calcas/popt/)

94

The management report explains the
roles and responsibilities of the
board of directors or governing body,
audit committee, management, and
the auditors

Signature approvals required in
section 9 are for each of the
statements and schedules of
financial information, not just the
financial statements




Financial Information Act
Financial Information Regulation (FIR), Schedule 1

Statement of Financial Information (SOFI)
Index to FIR Schedule 1 and the Checklist

Page 1: Corporation Information
Ministry Information

General: Section One

1(1)(@@) Statement of assets and liabilities

1(1)(b) Operational statement

1(1)(c) Schedule of debts

1(1)(d) Schedule of guarantee and indemnity agreements

1(1)(e) Schedule of employee remuneration and expenses

11X Schedule of suppliers of goods and services

1(2) [Explanatory information for reference]

1(3) Statements prepared on a consolidated basis or for each fund
1(4) & (5) Notes to the statements and schedules in section 1(1)

Page 2: Statement of Assets & Liabilities: Section Two
2 Balance sheet

Changes in equity and surplus or deficit

Operational Statement: Section Three

3(1) Statement of Income / Statement of Revenue and Expenditures
Statement of Changes in Financial Position

3(2) & (3) Omission of Statement of Changes in Financial Position, with explanation

3(4) Requirement for community colleges, school districts and municipalities

Statement of Debts: Section Four
4(1)(a) & 4(2) List and detail the schedule of long-term debts

4(1)(b) Identify debts covered by sinking funds / reserves
4(3) & (4) Omission of schedule, with explanation

Page 3: Schedule of Guarantee and Indemnity Agreements: Section Five

5(1) List agreements under the Guarantees and Indemnities Regulation
5(2) State the entities and amounts involved
5(3) & (4) Omission of schedule, with explanation

Page 3 & 4: Schedule of Remuneration and Expenses: Section Six

6(1) [Definitions for reference]

6(2)(a) List remuneration / expenses for each elected official, member of board, Cabinet appointees
6(2)(b) List each employee with remuneration exceeding $75,000, plus expenses

6(2)(c) Consolidated total for all employees with remuneration of $75,000 or less

6(2)(d) Reconcile difference in total remuneration above with operational statement

6(3) Exclude personal information other than as required

" T lAdex 1




Page 3 & 4: Schedule of Remuneration and Expenses: Section Six (continued)

Page 4:

Page 5:

6(4) & (5)
6(6)

6(7)(a) & (b)
6(8)

6(9)

[Explanatory information for reference]

Report employer portion of El and CPP as a supplier payment

Statement of severance agreements

Explain an omission of statement of severance agreements

[Statement of severance agreements to minister — not required unless requested]

Schedule of Suppliers of Goods or Services: Section Seven

7(1)(@)
7(1)(b)
7(1)(c)
7(2)(a)
7(2)(b)
7(2)(c)

List suppliers receiving payments exceeding $25,000
Consolidated total of all payments of $25,000 or less
Reconcile difference in total above with operational statement
[Explanatory information for reference]

Statement of payments of grants or contributions
[Explanatory information for reference]

Inactive Corporations: Section Eight

8(1)
8(2)(a)
8(2)(b)

Ministry to report for inactive corporations
Contents of report — statements and schedules under section 1(1) to extent possible
Contents of report — operational status of corporation

Approval of Financial Information: Section Nine

o(1)
9(2)
9(3)
9(4)
9(5)

Approval of SOFI for corporations (other than municipalities)
Approval of SOFI| for municipalities

Management report

Management report must explain roles and responsibilities
Signature approval is for all contents of the SOFI

Access to the Financial Information: Section Ten

10(1) to (3)

[Explanatory information for reference]

27
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CITY OF MERRITT
STATEMENT OF FINANCIAL INFORMATION APPROVAL
FOR THE YEAR ENDED DECEMBER 31, 2013

The undersigned, as authorized by the Financial Information Regulation, Schedule 1, subsection 9(2),
approves all the statements and schedules included in this Statement of Financial Information, produced
under the Financial Information Act.

Kenneth M. Ostraat, CPA, CA Date
Financial Services Manager

Susan Roline Date
Mayor

Prepared pursuant to the Financial Information Regulation, Schedule 1, section 9




CITY OF MERRITT
SCHEDULE OF GUARANTEE AND INDEMNITY AGREEMENTS

DECEMBER 31, 2013

Information on all guarantees and indemnities for this organization is as follows:

Guarantees

This organization has not given any guarantees under the Guarantees and Indemnities Regulation.

Indemnities

This organization has not given any indemnifications under the Guarantees and Indemnities Regulation.

Prepared under the Financial Information Regulation, Schedule 1, section 5




CITY OF MERRITT

SCHEDULE SHOWING THE REMUNERATION AND EXPENSES
PAID TO OR ON BEHALF OF EACH EMPLOYEE OR COUNCILLOR
FOR THE YEAR ENDED DECEMBER 31, 2013

. Elected Officals

Name Position Remuneration | Expenses
Susan Roline Mayor 20,708.00 6,228.10
Dave Baker Councillor 12,425.00 2,385.61
Kurt Christopherson Councillor 12,425.00 3,335.57
Mike Goetz Councillor 12,425.00 2,339.33
Henry Kroeker Councillor 12,425.00 6,217.38
Alastair Murdoch Councillor 10,753.00 -
Clara Norgaard Councillor 12,425.00 290.03
Total Elected Officials (A) 93,586.00 20,796.02
. Employees
Name Position Remuneration | Expenses
Matt Noble Chief Administrative Officer 124,403.00 6,115.23
Shawn Boven Public Works Manager 104,986.00 1,635.37
Dave Tomkinson Fire Chief 103,294.78 5,342.49
Larry Plotnikoff Leisure Services Manager 94,751.28 4,038.58
Darrell Finnigan Superintendent Public Works 84,245.70 1,927.69
Carole Fraser Deputy Corporate Officer/Human Resources 82,975.52 4,728.43
Ben Currie Deputy Financial Services Manager 79,904.10 5,232.03
Sky McKeown Fire Prevention Officer 77,608.76 2,655.97
Consolidated total
employees under $75,000 2,717,211.90
Total Employees (B)] 3,469,381.04 31,675.79
3. Reconciliation
Total Remuneration - Elected Officials (A) 93,586.00
Total Remuneration - Employees (B) 3,469,381.04
Subtotal 3,5662,967.04
Reconciling ltems
Prior year's accrual (248,708.73)
Current year's accrual 294,296.37
Wages and benefits capitalized during the year (14,581.21)
Employee benefits other than employer portion of CPP and El 828,840.31
Employee benefits - Employer portion of CPP and El 198,843.99
Vacation, Sick and Other Pay included in the payroll loading (459,287.77)
Variance too small to reconcile -
Total per Financial
Statements - Note 18 4,162,370.00

Prepared under the Financial Information Regulation, Schedule 1, section 6(2), (3), (4), (5) and (6)




CITY OF MERRITT
STATEMENT OF SEVERANCE AGREEMENTS
DECEMBER 31, 2013

There were no severance agreements that were commenced between the City of Merritt and
a non-unionized employees or entered into during the fiscal year ending December 31, 2013.

Prepared under the Financial Information Regulation, Schedule 1, subsection 6(8)
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CITY OF MERRITT

SCHEDULE SHOWING PAYMENTS MADE FOR THE PROVISION OF
GOODS AND SERVICES

FOR THE YEAR ENDED DECEMBER 31, 2013

1. Alphabetical list of suppliers who received aggregate payments exceeding $25,000

Supplier Name Aggregate amount paid to supplier
Per attached listing 11,557,428.56
Total aggregate amount paid to suppliers (A) 11,557,428.56

2. Consolidated total paid to suppliers who received aggregate payments of $25,000 or less

Supplier Name Aggregate amount paid to supplier

(B) 2,085,5622.25

3. Total payments to suppliers for grants and contributions exceeding $25,000

Consolidated total of grants exceeding $25,000 143,826.67

Consolidated total of contributions exceeding $25,000

Consolidated total of all grants and contributions
exceeding $25,000 (C) 143,826.67

4, Reconciliation

Total of aggregate payments exceeding $25,000 paid to suppliers 11,557,428.56
Consolidated total of payments of $25,000 or less paid to suppliers 2,085,522.25
Consolidated total of all grants and contributions exceeding $25,000 143,826.67
Subtotal 13,786,777.48
Reconciling items

GST/HST Rebates and Credits 262,999.46

Grants paid included in aggregate total 143,826.67

Payment to suppliers for employee benefits 1,269,133.88

MFA Debt servicing 776,817.67

TNRD refund of Aquatic Centre Debt Surplus 28,345.65

Remittance of taxes collected for other governments 3,008,938.84

Supplier expenditures capitalized 1,705,634.00

Capital expenditures financed by a lease (418,917.00)

Prepared under the Financial Information Regulation, Schedule 1, section 7 and the Financial Information Act, A 7
section 2. ) L



Prior year's accruals 1,178,419.64

Current year's accruals (1,149,338.28) 6,805,860.53
Subtotal 6,980,916.95
Total operating expenses per financial statements - Note 18 6,981,996.00
Variance (1,079.05)

Prepared under the Financial Information Regulation, Schedule 1, section 7 and the Financial Information Act,
section 2. '
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Report: Milive\ap\appubbox.p City of Merritt Page: 1 of 3

Version: 010002-1.58.68.00 Public Bodies Report Date: 12/06/14
User ID: Ken Payments Made For The Provision of Goods or Service for the Year 2013 Time: 09:09:45
Vendor# Name Amount
A0454 ASSOCIATED ENGINEERING (BC) LTD. 125,001.97
B0004 BC HYDRO (Vanc.) utility acct. 107,619.97
B0024 BC HYDRO & POWER AUTHORITY fease 37,558.08
B0088 BC TRANSIT 129,734.23
B0169 BOULTBEE VEGETATION MANAGEMENT 33,165.43
B0213 BC ASSESSMENT AUTHORITY 77,692.64
B0240 BC HYDRO 359,970.25
B0334 BURST-INTO-SITE 33,022.12
B0603 BIG ROCK CONSTRUCTION COMPANY LTD. 342,594.74
C0002 CANADIAN RESTAURANT SUPPLY LTD 46,769.99
0009 COPPER VALLEY MECHANICAL 55,151.36
0110 CUPE LOCAL 900 45,289.93
C0282 CLEARTECH INDUSTRIES INC. 45,501.62
C0533 CTQ CONSULTANTS LTD. 34,780.47
D0067 DG REGAN & ASSOCIATES LTD. 48,001.43
D0607 DYNAMIC ASPHALT SERVICES INC. 43,034.51
F0028 FRED SURRIDGE LTD. 35,083.79
F0161 FRASER BASIN COUNCIL SOCIETY 35,000.00
F0300 FORTIS BC - NATURAL GAS 180,085.30
G0604 GLAD RAGS CLEANING 32,926.96
H0118 HUB ELECTRIC 25,589.42
H0237 HACK ELECTRIC 51,623.03
10017 INTERIOR INSTRUMENT TECH SERVICES LTD. 25,917.04
10120 INTERIOR SAVINGS INSURANCE 56,564.00
10400 iDOME CONSULTING 115,469.52
J0200 J & R RV PARK SERVICES 145,185.17
K0050 KPMG 31,735.55
K0522 KGC FIRE RESCUE INC 51,770.55
L0045 LNB CONSTRUCTION LTD. 216,173.41
L0086 LUMAR DESIGN & MANAGEMENT LTD. 42,856.43
M0023 MERRITT ARENA SPORTS LTD. 185,988.44
M0037 MERRITT HERALD 51,719.51
MO0075 MERRITT YOUTH & FAMILY RESOURCES SOCIETY 30,500.00
M0130 MUNICIPAL INSURANCE 92,098.83
M0308 MMM GROUP LIMITED 53,430.27
M0350 MOYES & COMPANY 32,046.61
M0370 MEARL'S MACHINE WORKS LTD. 31,094.81
MO0455 MURRAY GM 73,061.25
MO0700 MINISTER OF FINANCE - MSP 55,366.00
M450 MINISTER OF FINANCE 1,131,852.13
N0003 NICOLA VALLEY MUSEUM/ARCHIVES ASSQOC, 35,100.00
N0055 NICOLA VALLEY WOMEN 35,000.00
NO175 NICOLA VALLEY HERITAGE SOCIETY 29,941.42
00333 OPUS DAYTON KNIGHT 25,145.72
P0010 PETERS BROS. CONSTRUCTION LTD. 75,796.62
P0034 PACIFIC BLUE CROSS 171,815.68
P0399 PACIFIC ALLIANCE TECHNOLOGIES 26,353.04
r0088 RECEIVER GENERAL - RCMP E DIVISION FSS 560,049.30
R0221 RAY SMITH SERVICES 55,271.48
R0326 RECEIVER GENERAL FOR CANADA 940,168.72
R0329 RECEIVER GENERAL FOR CANADA 1,308,574.33
R0480 RICHARD CORDNER ARCHITECT LTD 86,458.05
$0073 STONHARD 58,409.40
S0275 SFJ INC. 61,921.99
S0406 SMITHSON EMPLOYMENT LAW CORPORATION 40,697.85
T0012 TBM CLEANING & RESTORATION SERVICES 131,475.20
T0070 THOMPSON-NICOLA REG. DIST. 2,815,366.38
T0101 TELUS 80,313.33
TO311 THE SUNSHINE VALLEY GOOD EARTH CO. 213,336.90
T0452 THE REDISCOVERED WOOD FLOOR COMPANY 78,889.22
U0233 UBCM 56,881.10
V0608 VADIM SOFTWARE 51,906.47
w0083 WORKSAFE BC 52,877.35
W0221 WATSON ENGINEERING LTD. 41,878.09
Y0025 YOUNG ANDERSON 73,830.66
Y0415 YELLOWHEAD PAVEMENT MARKING 31,667.23
Y0610 YOUNG ANDERSON IN TRUST 70,286.27

Payments Made {Vendors Over $25000):  11,557,428.56
Miscellaneous Payments ($25000 and Under): _ 2,085,522.25
Total Payments Made:  13,642,950.81
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Management's Responsibility
for the Financial Statements

The accompanying financial statements of the City of Merritt ("the City") are the responsibility of
management and have been prepared in compliance with legislation, and in accordance with
generally accepted accounting principles for local governments established by the Public Sector
Accounting Board of the Chartered Professional Accountants of Canada. The significant
accounting policies are described in Note 1 to the financial statements. The preparation of
financial statements necessarily involves the use of estimates based on management's judgment,
particularly when transactions affecting the current accounting period cannot be finalized with
certainty until future periods.

The City's management maintains a system of internal controls designed to provide reasonable
assurance that assets are safeguarded, transactions are properly authorized and recorded in
compliance with legislative and regulatory requirements, and reliable financial information is
available on a timely basis for preparation of the financial statements. These systems are
monitored and evaluated by management.

Mayor and Council meet with management and the external auditors to review the financial
statements and discuss any significant financial reporting or internal control matters prior to the
approval of the financial statements by Council.

The financial statements have been audited by KPMG LLP, independent external auditors
appointed by the City. The accompanying Auditors' Report outlines their responsibilities, the scope
of their examination and their opinion on the City's financial statements.

A et

KM Ostraat, CPA, CA
Fman0|al Services Manager

Tel 250.378.4224 Fax 250.378.2600 info@merritt.ca www.merritt.ca
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KPMG LLP Telephone (250) 372-5581
Chartered Accountants Fax (250) 828-2928
200-206 Seymour Street Internet www.kpmg.ca
Kamloops BC V2C 6P5

Canada

INDEPENDENT AUDITORS' REPORT

To the Mayor and Council of the City of Merritt

We have audited the accompanying financial statements of the City of Merritt (the “City”), which
comprise the statement of financial position as at December 31, 2013, and the statements of
operations, changes in net financial assets and cash flows for the year then ended, and notes,
comprising a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform an audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on our judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, we consider internal control relevant to the City’s preparation
and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the City’s internal controls. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
the City of Merritt as at December 31, 2013, and the results of its operations, changes in net financial
assets and its cash flows for the year then ended in accordance with Canadian public sector
accounting standards.

LKins 44
s

Chartered Accountants
Kamloops, Canada
May 13, 2014

KPMG LLP is a Canadian limited liability partnership and a member firm of the
KPMG network of independent member firms affiliated with KPMG International
Cooperative (“KPMG International™), a Swiss entity. KPMG Canada provides
services to KPMG LLP.

KPMG Confidential



CITY OF MERRITT

Statement of Financial Position

December 31, 2013, with comparative information for 2012

2013 2012
Financial assets
Cash and short-term investments (note 2) $ 14,128,232 $ 12,424,986
Accounts receivable
- Taxes receivable 1,030,566 1,253,602
- Other 1,507,956 911,545
Property subject to redemption 54,147 43,915

16,720,901 14,634,048

Financial liabilities

Accounts payable and accrued liabilities 1,334,182 1,208,539
Employee benefits and other liabilities (note 3) 295,658 256,126
Deposits and holdbacks payable 199,407 146,688
Deferred revenue (note 5) 6,087,134 5,779,751
Net long-term debt (note 6) 6,554,008 7,047,824
Obligations under capital lease (note 8) 672,493 424,308

15,142,882 14,863,236

Net financial assets (debt) 1,578,019 (229,188)
Non-financial assets
Tangible capital assets (note 9) 52,253,147 52,205,055
Prepaid expenses 62,669 56,493

52,315,816 52,261,548

Accumulated surplus (note 10) $ 53,893,835 $ 52 032,360

Contingent liabilities and commitments (note 16)

K et

/ Financial Services Manager R/!/ayor

The accompanying notes are an integral part of these financial statements.




CITY OF MERRITT

Statement of Operations

Year ended December 31, 2013, with comparative information for 2012

Budget
2013 2013 2012
(note 19)
Revenue
Taxation - net (note 12) $ 8,358,162 $ 8,620,960 $ 8,330,462
User fees, sales and rentals 4,041,650 4,129,298 3,979,267
Government transfers
- Federal (note 13) 16,800 130,719 1,800
- Provincial (note 14) 935,709 923,457 907,361
- Regional (note 15) 290,000 290,250 301,250
Investment income 73,200 118,238 123,183
Penalties and interest on taxes 115,000 163,272 133,053
Contribution from developers 30,000 321,948 -
Other income 147,700 316,427 310,565
Actuarial adjustment of debt - 157,762 212,888
Total revenues 14,008,221 15,172,331 14,299,829
Expenses
General government 1,752,535 1,916,361 1,750,266
Protective services 3,172,986 3,274,329 3,072,359
Transportation services 1,306,168 2,226,216 1,827,424
Community, environmental and public :
health services 1,052,193 1,103,820 1,072,313
Leisure, parks and cultural development 2,154,966 2,591,343 2,474 458
Water utility 894,980 1,193,991 1,194,007
Sewer utility 798,366 1,004,796 970,280
Total expenses 11,132,194 13,310,856 12,361,107
Annual surplus 2,876,027 1,861,475 1,938,722
Accumulated surplus, beginning of year, 52,032,360 52,032,360 50,093,638
Accumulated surplus, end of year $ 54,908,387 $ 53,893,835 $ 52,032,360

The accompanying notes are an integral part of these financial statements.




CITY OF MERRITT

Statement of Changes in Net Financial Assets (Debt)

Year ended December 31, 2013, with comparative information for 2012

Budget
2013 2013 2012
{note 19)
Annual surplus $ 2,876,027 $ 1,861,475 1,938,722
Acquisition of tangible capital assets (6,978,152) (1,705,634) (2,993,191)
Amortization of tangible capital assets - 1,657,542 1,445,081
(Gain) loss on disposal of tangible capital assets - (10,165) (29,410)
Proceeds on sale of tangible capital assets ‘ - 10,165 29,410
(4,102,125) 1,813,383 390,612
Acquisition of prepaid expenses - (62,669) (56,493)
Use of prepaid expenses - 56,493 48,232
- (6,176) (8,261)
Change in net financial assets (debt) (4,102,125) 1,807,207 382,351
Net financial assets (debt), beginning of year (229,188) (229,188) (611,539)
Net financial assets (debt), end of year $ (4,331,313) $§ 1,578,019 $ (229,188)

The accompanying notes are an integral part of these financial statements.




CITY OF MERRITT

Statement of Cash Flows

Year ended December 31, 2013, with comparative information for 2012

2013 2012
Cash provided by (used in):
Operating activities:
Annual surplus $ 1,861,475 $ 1,938,722
ltems not involving cash:
Amortization of tangible capital assets 1,657,542 1,445,081
Gain on disposal of tangible capital assets (10,165) (29,410)
Developer contribution of tangible capital asset (321,948) -
Actuarial adjustment on debt (157,762) (212,888)
Changes in non-cash operating assets and liabilities:
Taxes receivable 223,036 (197,353)
Accounts receivable (596,411) 377,275
Property subject to redemption (10,232) 182,820
Accounts payable and accrued liabilities 125,643 (309,252)
Employee benefits and other liabilities 39,532 10,874
Deposits and holdbacks payable 52,719 (449)
Deferred revenue 307,383 252,384
Prepaid expenses (6,176) (8,261)
Net change in cash from operating activities 3,164,636 3,449,543
Capital activities:
Acquisition of tangible capital assets (964,769) (2,745,960)
Proceeds on sale of tangible capital assets 10,165 29,410
Net change in cash from capital activities (954,604) (2,716,550)
Financing activities:
Proceeds from issuance of term debt - 1,676,956
Principal payments on term debt (336,054) (355,337)
Repayment of obligations under capital lease (170,732) (91,677)
Net change in cash from financing activities (506,786) 1,229,942
Increase in cash and short-term investments 1,703,246 1,962,935
Cash and short-term investments, beginning of year 12,424,986 10,462,051
Cash and short-term investments, end of year $ 14,128,232 $ 12,424,986
Supplemental cash flow information:
Cash paid for interest $ 508,948 $ 528,822
Cash received from interest 118,238 123,183
Tangible capital assets acquired by way of capital lease,
not included above 418,917 247,231

The accompanying notes are an integral part of these financial statements.




CITY OF MERRITT

Notes to Financial Statements

Year ended December 31, 2013

The City of Merritt (the "City") was incorporated on April 1, 1911 under statute of the Province of
British Columbia. The City provides local government services to residents of the incorporated
area. These include general government, police, fire and other protective services, transportation,
cemetery, parks, recreation and cultural services, solid waste disposal, water utility, sewer utility
and fiscal services.

1. Significant Accounting Policies:

The financial statements of the City are prepared by management in accordance with
Canadian generally accepted accounting principles for governments as prescribed by the
Public Sector Accounting Board ("PSAB") of the Chartered Professional Accountants of
Canada ("CPA"). Significant accounting policies adopted by the City are as follows:

(a) Reporting entity:
(i) Funds of the City

The financial statements reflect the assets, liabilities, revenues and expenses of the
reporting entity. The reporting entity is comprised of all funds of the City,
segregated into general, water utility and sewer utility and reserve funds.

The City has not identified any external entities that are owned or whose boards are
controlled by the City and that are accountable to the City for the administration of
their financial affairs and resources; however it is the policy of the City that such
entities would also form part of the reporting entity.

Inter-departmental transactions and balances between these funds have been
eliminated in the financial statements.

(i) Accounting for transactions with other government organizations and boards

The taxation, other revenues, expenses, assets and liabilities with respect to the
operations of the Thompson-Nicola Regional District, Hospital District and any other
government entities with which the City interacts are not reflected in these financial
statements. Funds collected by the City on behalf of these other entities and
transmitted to them are summarized in note 12. Funds received by the City as
transfers from other government entities are summarized in notes 13, 14 and 15.

(iiiy Trust funds

Trust funds and their related operations administered by the City, which by their
nature are not themselves assets of the City, are not included in these financial
statements.



CITY OF MERRITT

Notes to Financial Statements (continued)

Year ended December 31, 2013

1. Significant Accounting Policies (continued):
(b) Basis of accounting:

The City follows the accrual method of accounting for revenues and expenses.
Revenues are recognized in the year in which they are earned and measurable.
Expenses are recognized as they are incurred and measurable as a result of receipt of
goods or services and/or the creation of a legal obligation to pay.

(c) Revenue recognition:

Property taxes, including frontage taxes, parcel taxes and special assessments, are
recognized as revenue in the year in which they are assessable. Water and sewer user
rates, connection fees, sale of services and interest and penalties assessed on taxes are
recognized as revenue in the year the related service is provided and if and when the
amount to be received can be reasonably estimated and collection is reasonably
assured.

Government transfers are recognized in the financial statements as revenues in the
period in which events giving rise to the transfer occur, providing the transfers are
authorized, any eligibility criteria have been met, and reasonable estimates of the
amounts can be made unless the transfer contains stipulations that create a liability in
which case the transfers are recognized as revenue in the period that the liability is
extinguished.

Investment income is reported as revenue in the period earned. When required by the
funding government or related Act, investment income earned on deferred revenue is
added to the investment and forms part of the deferred revenue balance.

(d) Deferred revenue:

Deferred revenue represents grants, development cost charges ("DCCs"), and other fees
which have been collected, but for which the related expenses or services have yet to be
incurred or performed. These amounts will be recognized as revenues in the fiscal year
the services are performed or related expenses incurred.

(e) Cash and short-term investments:

Cash and short-term investments include cash highly liquid investments with a term to
maturity of 90 days or less at acquisition and that are convertible to cash.
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CITY OF MERRITT

Notes to Financial Statements (continued)

Year ended December 31, 2013

1.

Significant Accounting Policies (continued):

(®

(9)

(h)

(i)

Property subject to redemption:

Property subject to redemption is recorded at the lower of cost and net realizable value.
Cost is defined as the cost deemed paid to acquire the property at tax sale, plus amounts
for improvements to prepare the property for sale or servicing. Net realizable value is
defined as the outstanding taxes receivable by the City on that property, plus land title
registry and other fees payable at the time of the tax sale.

Reserves:

Reserves for operating and capital purposes represents amounts reserved either
internally or by statute for specific purposes.

Term debt:

Term debt acquired through the Municipal Finance Authority ("MFA") is recorded net of
related sinking fund balances. Earnings on sinking funds investments are allocated to
the City as an actuarial adjustment, which is recorded as a revenue and a reduction in
the related debt.

Employee future benefits:

(i) The City provides certain employee benefits which will require funding in future
periods. These benefits include sick leave and banked overtime provided to all its
unionized employees. The costs of sick leave and banked overtime arising from
past service and expected to be paid out in a future period have been accrued as a
liability and have been determined using management's best estimate of salary and
utilization rates. Non-vesting sick leave benefit entitlements in excess of these
amounts are accrued using management's best estimate of the rate at which they
will be utilized.

(i) The costs of multi-employer defined benefit pension plan benefits, such as the
Provincial Municipal Pension Plan (the "Plan™), are the employer's contributions due
to the plan in the period.




CITY OF MERRITT

Notes to Financial Statements (continued)

Year ended December 31, 2013

1. Significant Accounting Policies (continued):
() Non-financial assets:

Non-financial assets are not available to discharge existing liabilities and are held for use
in the provision of services. They have useful lives extending beyond the current year
and are not intended for sale in the ordinary course of operations.

(iy Tangible capital assets

Tangible capital assets are recorded at cost which includes amounts that are
directly attributable to acquisition, construction, development or betterment of the
asset. The cost, less residual value, of the tangible capital assets, excluding land,
are amortized on a straight-line basis over their estimated useful lives as follows:

Asset Useful life, in years
Land improvements 15-40
Buildings and building improvements 20-60
Vehicles, machinery and equipment 3-40
Roads, bridges and highways 25-150
Water utility infrastructure 50-70
Sewer utility infrastructure 60-75

Annual amortization is charged in the year of acquisition and in the year of disposal.
Assets under construction are not amortized until the asset is available for use.

(iiy Contributions of tangible capital assets

Tangible capital assets received as contributions are recorded at their fair value at
the date of receipt and also are recorded as revenue.

(ili) Natural resources

Natural resources that have not been purchased are not recognized as assets in the
financial statements.




CITY OF MERRITT

Notes to Financial Statements (continued)

Year ended December 31, 2013

1. Significant Accounting Policies (continued):

)

(k)

Non-financial assets (continued):

(iv)

(v)

(vi)

Works of art and cultural and historic assets

The City manages and controls various works of art and non-operational historical
cultural assets including paintings and sculptures located at City sites and public
display areas. These assests are not recorded as tangible capital assets and are
not amortized.

Interest capitalization

The City does not capitalize interest costs associated with the acquisition or
construction of a tangible capital asset.

Leased tangible capital assets

Leases which transfer substantially all the benefits and risks incidental to ownership
of property are accounted for as leased tangible capital assets. All other leases are
accounted for as operating leases and the related payments are charged to
expenses as incurred.

Use of estimates:

The preparation of financial statements in conformity with Canadian public sector
accounting standards requires management to make estimates and assumptions based
on current conditions and laws that affect the reported amounts of assets and liabilities,
and the reported amounts of revenues and expenses during the period. Actual results
could differ from those estimates.

Significant items subject to such estimates and assumptions include the estimated useful
lives of tangible capital assets and actuarial valuations of employee future benefits.

Management reviews these estimates on a periodic basis and, where necessary, makes
adjustments prospectively.




CITY OF MERRITT

Notes to Financial Statements (continued)

Year ended December 31, 2013

2. Cash and Short-Term Investments:

Cash and short-term investments reported on the statement of financial position have a cost
that approximates market value. Cash equivalents consists of investments primarily in MFA
pooled money market funds with an annual rate of return of approximately 1.2% (2012 -

1.1%).

Restrictions around the use of cash and short-term investments are as follows:

2013 2012

Externally restricted:
Statutory reserves (note 11) $ 1,077,727 $ 799,957
Deferred revenues (note 5) 6,087,134 5,779,751
7,164,861 6,579,708

Internally restricted:

Non-statutory reserves 3,982,608 3,982,608
Total restricted 11,147,469 10,562,316
Unrestricted 2,980,763 1,862,670
Total $ 14,128,232 $ 12,424,986
Consisting of:

Cash $ 8,902,811 $ 7,356,643

Short-term investments 5,225,421 5,068,343
Total $ 14,128,232 $ 12,424,986

12
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CITY OF MERRITT

Notes to Financial Statements (continued)

Year ended December 31, 2013

3. Employee Benefits and Other Liabilities:

(a)

(b)

The City provides benefits for sick leave to all its unionized employees. All employees
accumulate sick leave entitlement on a monthly basis and can only use this entitlement
for paid time off under certain circumstances. Under the terms of the current collective
agreement, employees earn sick leave benefits at a rate of 1.5 days for every month of
service, which accumulate and carry forward year-to-year, up to a maximum of 180 days
per employee. Upon retirement, employees are entitled to a payout of the accumulated
sick leave benefits based on the number of sick days in their entitlement, as follows:

0 -89 days nil
90 - 179 days 2 weeks
180 days 4 weeks

The total liability for these retirement benefits recorded on the statement of financial
position in respect of obligation under this plan amounts to $5,475 (2012 - $11,275).

The total sick leave entitlement accumulated to date that is available to employees
amounts to 10,065 hours (2012 - 9,556) or approximately $294,400 (2012 - $274,000).

Pension plan:

The City and its employees contribute to the Municipal Pension Plan (the "Plan"), a jointly
trusteed pension plan. The Board of Trustees, representing plan members and
employers, is responsible for overseeing the management of the Plan, including
investment of the assets and administration of benefits. The Plan is a multi-employer
contributory pension plan. Basic pension benefits provided are based on a formula. The
Plan has about 179,000 (2012 - 176,000) active members and approximately 71,000
(2012 - 67,000) retired members. Active members include approximately 48 (2012 - 45)
contributors from the City.

The most recent actuarial valuation as at December 31, 2012 indicated a $1,370 million
funding deficit for basic pension benefits. The next valuation will be as at December 31,
2015 with the results available in 2016. Employers participating in the Plan record their
pension expense as the amount of employer contributions made during the year (defined
contribution pension plan accounting). This is because the Plan records accrued
liabilities and accrued assets for the Plan in aggregate with the result that there is no
consistent and reliable basis for allocating the obligation, assets and cost to the individual
employers participating in the Plan.

The City paid $224,110 (2012 - $209,113) for employer contributions to the Plan in fiscal
2013.

13

44




CITY OF MERRITT

Notes to Financial Statements (continued)

Year ended December 31, 2013

4. Federal Gas Tax Agreement Funds

Included in deferred revenue are amounts relating to gas tax agreement funds:

2013 2012

Opening balance of unspent funds $ 1,874577 3 1,542,355
Add:

Amounts received in the year 332,131 332,222

Externally restricted interest earned 24,470 -
Less:

Project expense (35,000) -

Closing balance of unspent funds $ 2,196,178 $ 1,874,577

Gas tax revenue is provided by the Government of Canada. The use of the funding is
established by a funding agreement between the City and the Province of British Columbia.
Gas tax funding may be used towards designated community energy, water, wastewater, solid
waste and capacity building projects as specified in the funding agreements.

5. Deferred Revenue

Externally
restricted
Opening Contributions investment Revenue Ending
balance received income recognized balance
Taxes paid in
advance $ 101,481 111,998 - (101,481) $ 111,998
Federal gas
tax 1,874,577 332,131 24,470 (35,000) 2,196,178
Development
cost charges 3,388,100 67,939 34,102 - 3,490,141
Other
deferred
contributions 415,593 46,978 - (173,754) 288,817
$ 5,779,751 559,046 58,572 (310,235) $ 6,087,134

uw A
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CITY OF MERRITT

Notes to Financial Statements

Year ended December 31, 2013

6. Net Long-term Debt (continued)

Future principal requirements, including sinking fund additions, on existing debt for

the next five years and thereafter are as follows:

General Water Sewer

Fund Fund Fund Total
2014 $ 144,638 $ 149,230 % 9,372 $ 303,240
2015 144,638 149,230 9,372 $ 303,240
2016 144,638 149,230 9,372 $ 303,240
2017 144,638 135,838 - $ 280,476
2018 96,614 135,838 - 3 232,452
2019 and thereafter 1,231,691 1,342,598 - $ 2,574,289
Actuarial additions 1,194,503 1,322,965 39,603 $ 2,557,071

$ 3101360 $ 3,384929 $ 67,719 $ 6,554,008

7. Reserve - Municipal Finance Authority

The City issues its debt instruments through the Municipal Finance Authority. As a condition
of these borrowings, a portion of the debenture proceeds are withheld by the Municipal

Finance Authority as a debt reserve fund.

The City also executes demand notes in

connection with each debenture whereby the City may be required to loan certain amounts to
the Municipal Finance Authority. These demand notes are contingent in nature and are not
reflected in the accounts. The details of the cash deposits and demand notes at the year end

are as follows:

Total Total

Demand Notes Cash Deposits 2013 2012
General Fund $ 129,804 3 64,043 3 193,847 % 277,594
Water Fund 139,401 58,319 197,720 196,353
Sewer Fund 13,596 7,264 20,860 20,690
3 282,801 3 129,626 $ 412,427 3 494,637

16
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CITY OF MERRITT

Notes to Financial Statements (continued)

Year ended December 31, 2013

8.

Obligations under Capital Lease

The City has entered into several agreements for the lease of certain vehicles with the
Municipal Finance Authority. The agreeements expire on various dates in 2016 - 2018 and
provide for transfer of the vehicles to the City after the last lease payment is made. The

following are the outstanding lease obligations for the City:

2013 2012
Obligation under capital lease, Prime minus 1%,
blended monthly payments of $2,002, due April
2013 - 3 72,391
Obligation under capital lease, Prime minus 1%,
blended monthly payments of $3,317, due November 2016 112,693 140,006
Obligation under capital lease, Prime minus 1%,
blended monthly payments of $4,637, due March 2017 174,940 211,911
Obligation under capital lease, Prime minus 1%,
blended monthly payments of 6,467, due October 2018 357,254 -
Obligation under capital lease, Prime minus 1%,
blended monthly payments of $535, due June 2018 27,606 -
672,493 $ 424,308

Obligations under capital leases are secured by a garbage truck, pickup truck, sewer pump
truck and a sweeper truck. Interest paid relating to the above obligations on capital leases
was $12,286 (2012 - $8,554). The future minimum lease payments for the next five years and

thereafter are:

2014 3 179,475
2015 179,475
2016 176,158
2017 97,936
2018 67,882
700,926

Less imputed interest: 28,433
$ 672,493
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CITY OF MERRITT

Notes to Financial Statements (continued)

Year ended December 31, 2013

10. Accumulated Surplus
Accumulated surplus consists of individual fund surplus and reserve funds as follows:

2013 2012

Surplus:

Invested in tangible capital assets $ 45,026,646 $ 44,732,923

Unrestricted 3,806,854 2,516,872

Total surplus 48,833,500 47,249,795
Statutory reserve:

Capital Works and machinery 926,588 650,684

Sale of City owned land 84,516 83,473

Parking 66,623 65,800

Total statutory reserves 1,077,727 799,957
Non-statutory reserves set aside for specific

purposes by Council:

Reserve for future expenditures - general 1,240,147 1,240,147

Reserve for future expenditures - water 789,107 789,107

Reserve for future expenditures - sewer 646,001 646,001

Reserve for future capital expenditures 936,670 936,670

Lease residual payout reserve 165,611 165,611

Computer equipment replacement reserve 32,673 32,673

Reserve for contingencies 141,514 141,514

Other reserves 30,885 30,885

Total non-statutory reserves 3,982,608 3,982,608
Total accumulated surplus $ 53,893,835 $ 52,032,360

The investment in tangible capital assets represents amounts already spent and invested in
infrastructure and other non-financial assets.

Reserve funds represent funds set aside by bylaw or council resolution for specific purposes.

11. Statutory Reserve Funds

Opening Contributions Investment Ending
balance received income  Expenditure balance
Capital Works
and machinery $ 650,684 266,834 9,070 - $ 926,588
Sale of City
owned land 83,473 - 1,043 - 84,516
Parking 65,800 - 823 - 66,623
3 799,957 266,834 10,936 - $ 1,077,727
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CITY OF MERRITT

Notes to Financial Statements (continued)

Year ended December 31, 2013

12. Taxation - Net

Budget
2013 2013 2012

{note 19)
Property taxes levied $ 6,825,101 $ 11,752,557 $ 11,169,429
Payments in lieu of property taxes 108,349 108,494 129,812
Parcel taxes 1,424,712 1,383,955 1,498,950
8,358,162 13,245,006 12,798,191

Collections for other governments
Thompson-Nicola Regional District - 1,385,317 1,388,096
Province of British Columbia - school tax - 2,747,749 2,677,513
Thompson-Nicola Regional Hospital District - 413,865 326,478
Municipal Finance Authority - 212 210
British Columbia Assessment Authority - 76,903 75,432
- 4,624,046 4,467,729
Available for general municipal purposes $ 8,358,162 $ 8,620,960 $ 8,330,462
13. Government Transfers - Federal

Budget
2013 2013 2012

(note 19)
Federal Gas Tax Revenue $ 15,000 $ 35,000 % -
Western Economic Diversification - 92,719 -
Other contributions 1,800 3,000 1,800
$ 16,800 $ 130,719 $ 1,800
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CITY OF MERRITT

Notes to Financial Statements (continued)

Year ended December 31, 2013

14. Government Transfers - Provincial

Budget
2013 2013 2012

(note 19)
Small Community Grants 677,600 $ 316,694 677,600
Traffic Fine Revenue Sharing 161,609 78,933 161,609
BC Community Water Improvement Program - 92,063 -
Climate Action Revenue Incentive Program - 20,647 16,933
Operational Fuel Management Grant - 144,046 -
Towns for Tomorrow - 225,000 -
Other contributions 96,500 46,074 51,219
935,709 $ 923,457 907,361

15. Government Transfers - Regional

Budget
2013 2013 2012

(note 19)
Regional Fire Protection Contribution 58,000 $ 59,750 58,000
Regional Recreation Contribution 56,250 58,000 56,250
Regional Aquatic Centre Contribution 173,250 170,000 182,000
Regional Transit Contribution 2,500 2,500 5,000
290,000 $ 290,250 301,250




CITY OF MERRITT

Notes to Financial Statements (continued)

Year ended December 31, 2013

16.

17.

18.

Contingent Liabilities and Commitments:

(@) Asamember of the Thompson-Nicola Regional District, the City is liable for its proportion
of any operating deficits or long-term debt related to functions in which it participates.

(b) From time to time the City is brought forth as a defendant in various lawsuits. The City
reviews its exposure to any potential litigation for which it would not be covered by
insurance and assesses whether a successful claim would materially affect the financial
statements of the City. The City is currently not aware of any claims brought against it
that if not defended successfully would result in a material change to the financial
statements.

(c) The City is a participant in the Municipal Insurance Association of British Columbia.
Should the Association pay out claims in excess of premiums received, it it possible the
City, along with other participants, would be required to contribute towards the deficit.

Trust Funds:

The City operates the Pine Ridge Cemetery and maintains a cemetery perpetual care fund in
accordance with the Cremation, Internment and Funeral Services Act of British Columbia.
These funds held in trust and administered by the City have not been included in the
statement of financial position nor have their operations been included in the statement of
operations, as they are held in trust only on behalf of other beneficial parties. The balance of
the funds held in trust is $111,997 (2012 - $105,520).

Segmented Information:

Segmented information has been identified based upon lines of service provided by the City.
City services are provided by departments and their activities are reported by functional area
in the body of the financial statements. Certain lines of service that have been separately
disclosed in the segmented information, along with the services they provide, are as follows:

(a) General government:

General government operations provide the functions of corporate administration,
finance, human resources, legislative services, building services and maintenance, and
any other functions not categorized to a specific department.
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CITY OF MERRITT

Notes to Financial Statements (continued)

Year ended December 31, 2013

18. Segmented Information (continued):
(b) Protective services:

Protection is comprised of the police services, fire department and other protective
services. The mandate of the police services is to ensure the safety of the lives and
property of citizens; preserve peace and good order; prevent crimes from occurring;
detect offenders; and enforce the law. The fire department is responsible to provide fire
suppression services; fire prevention programs; training and education related to
prevention; and detection or extinguishment of fires. The emergency preparedness
program ensures that the City is both prepared and able to respond to, and recover from,
the effects of a disaster or major catastrophic event. The mandate of the regulatory
service is to provide, facilitate and enforce compliance with the provisions of the bylaws
that pertain to the health, safety and welfare of the community.

(c) Transportation services:

The public works department is responsible for the delivery of municipal public works
services related to the planning, development and maintenance of roadway systems, the
maintenance of parks and open space and street lighting. Transportation services is
responsible for public transit services.

(d) Community, environmental and public health services:
The community, environmental and public health departments are responsible for the
delivery of municipal programs to promote public health, seniors and youth programs,
maintenance of dykes, cemetery and environmental sustainability services. Services for
solid waste collection, disposal and recycling are also included under this heading.

(e) Leisure, parks and cultural development:
The leisure, parks and cultural development department is responsible for the delivery of
municipal public works services related to the planning, development and maintenance of

parklands and park infrastructure, and the maintenance of open space and other
recreation space and facilities.

(f) Water utility:

The City is responsible for environmental programs including the engineering and
operation of the potable water system.

(g) Sewer utility:

The City is responsible for environmental programs including the engineering and
operation of the wastewater system.
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CITY OF MERRITT

Notes to Financial Statements (continued)

Year ended December 31, 2013

19. Budget data:

The budget data presented in these financial statements is based upon the 2013 operating
and capital budgets approved as the 2013 Financial Plan by Council on April 24, 2013. The
legislative requirements of the Financial Plan are that the cash inflows for the period must at a
minimum equal cash outflows.

Cash inflows and outflows include transfers to and from reserves and surplus, proceeds from
debt issued and principal repayments on debt; however, these transactions are not
recognized as revenues and expenses in the statement of operations as they do not meet the
definition for such under public sector accounting standards requirements.

In addition, PSAB requires that budget figures be presented in the financial statements on the
same basis of accounting as actual figures. The chart below reconciles the budget figures
reported in these financial statements to the approved Financial Plan.

Budget amount

Surplus - Statement of Operations $ 2,876,027

Adjust for budgeted cash items not included
in Statement of Operations:

Acquisition of tangible capital assets (6,978,152)
Debt principal payments (336,054)
Transfer from reserves 595,560

(3,842,619)

Adjust for non-cash items included in
Statement of Operations, but not budgeted
Amortization of tangible assets 1,657,542

Financial Plan Balance $ -

20. Comparative Figures:

Certain comparative figures have been reclassified to conform with the financial statement
presentation adopted for the current year.
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